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ECONOMIC INTELLIGENCE WEEKLY

6 November 1974

INDUSTRIAL NATIONS
25X6

\Western Europe: Foreign Workers Under Fire; Rising
unemployment is generating pressure for the reduction of

foreign workers. Ssee page 3.)

25X1

DEVELOPING COUNTRIES

Iran: Oil Revenues, Balance of Paymeats, and Investment
Flows in 1974; By vyearend the Shah will have a
comfortable $9 billion cushion for increased lending and

investment. Ssee page 7.)

25X1
INTERNATIONAL MARKETS

European Interest Rates Sag; The drop in Eurocurrency
interest rates is attributable to the widespread economic
slowdown, the refaxation of US monetary policy, and the

continuing influx of oilmoney.| ke page 6.)

The Dollar continuved to decline against major European
currencies last week while strengthening slightly relative
to the yen. The continuing decline in dollar interest rates

25X1

and growing prospects for a US coal strike were major
factors in the strength of the European currencies, which
gained up to 0.8% against the dollar in the week ending

Monday, Gold was fixed at $173.75 an ounce in London

25X1

yesterday afternoon.

A Spate of International Meetings by copper, tin, iron ore,
and bauxite producing nations are under way this week.
Measures to bolster metals prices are of paramount
concern to the LDCs. Copper-exporting nations are
considering ways to raise prices, especially since large
Japanese surpluses are now expected to continue into
1975. Members of the International Tin Council are
discussing higher support prices for future buffer stock
purchases, Iron ore producers may agree on establishinga
formal organization but little progress on raising prices is

expected, :}see Metals Price Chart, page A-3.)
25X1

World Bauxitc: Export Taxes on Rise; Other Caribbean
exporters are expected to follow Jamaica’s lead in

boostingexporttaxes.[ see page 9.)
25X1

Venezuela: Iron Ore Prices to Rise; US mills will have to
pay substantially higher prices after Caracas nationalizes

ironoreproperties.]  lseepage 11.)

AGRICULTURE 25X1

Spot Prices for Wheat increased 50 cents a bushel in
October, reaching $5.08 a bushel on 4 Novernber. Corn
and soybean prices are hovering bel>w the 1974 highs
reached in early October. Cotton prices continue on a

downward path. [ see Agricultural Price

Chart, page A-4.)
25X1
Sugar Prices Continue to Soar; Rumors of a 400,000-ton
Soviet purchase has sent world prices soaring to 50.5cents

per pound f.o.b. Caribbean ports.|  see page

12.) 25X1
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Japan: Stance at World Food Conference; Tokyo will
prefer to sit back and await a compromise on the
controversial issue of food stocks. | \

[ iseepage12)

COMMUNIST COUNTRIES

Soviets Short of Rooms for 1980 Olympics; Moscow,
which now has 20,000 tourist beds in its hotels, will be

hosting 300,000 to 400,000 visitors.] e
page 12.)

PUBLICATION OF INTEREST

Romania: The Economy Since 1970 (See page 13.)
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COMPARATIVE INDICATORS
25X1

Recent Data Concerning Internal Economic Activity (See
page A-1.)

Recent Data Concerning External Economic Activity (See
page A-2.)

Metal Prices (See page A-3.) .

Agricultural Prices (See page A-4.)
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WESTERN EUROPE: FOREIGN WORKERS UNDER FIRE

Rising unemployment is strengthening anti-foreign sentiment and generating
pressure to reducc the number of foreign workers in the northern countrics of
Western Europe. Several governments hope that the 8 million to 10 million foreign
workers will bear the brunt of their anti-inflation measures. Labor-supplying
countries fear that thousands of migrant workers will be forced home, aggravating
their unemployment and balance-of-payments difficulties.

Pressures in Western Europe

Declining industrial production in Western Europe has led to widespread
layoffs and expectations of large-scale unemployment this winter. The slowdown
is particularly acute in several industries with a high concentration of foreign
workers, such as construction, automobile manufacture, and tourism,

In West Germany - by far thc largest employer of foreign labor in Western
Europe — the unemployment rate for foreign workers was 2.6% in September,
compared with 0.6% a year ago. In contrast, unemployment among the domestic
work force was only 2.3%, compared with 0.9% in September 1973. Recently
publicized forecasts of a 4.3% unemployment rate this winter has heightened West
German concern.

To protect domestic workers:

® West Germany and France have banned the recruitment of foreign labor
from outside the EC and have stiffened penalties on the smuggling of
foreign workers. Bonn is considering a special tax on companies
employing foreigners.

® Switzerland has reduced the number of work permits and has climinated
exemptions granted for foreign workers in hospitals and schools and on
farms, despite its exceptionally low unemployment rate.

® The Netherlands has put a ceiling on the immigration of foreign workcrs
and the number of foreigners a firm may hire. The government also is
considering offering "farewell bonuses” to foreigners who voluntarily
return home.
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The Importance of Foreign Workers to Lahor Exporting Countries

" Foraign workers as a percent
" of total labor force
) .

! Remittances as a percent

; ‘ of total current account receipts
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Effects on Labor-Supplying Countries

Worker remittances constitute almost half of Turkey's current account receipts
and are a primary source of foreign exchange earnings for Portugal, Yugoslavia,
and Grecce. Yugoslavia and Greece alrcady are running current account deficits.
\) A sharp drop in worker remittances could push the current accounts of both Turkey
and Portugal into the red. As a member of the EC, Italy will be partially protected
from cutbacks in the use of foreign labor. Nonectheless, even a moderate drop in
immigrant remittances will rock its alrcady shaky financial position.
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Unemployment in Selected Countries
(Percent of total labor force, seasonally adjusted)
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Yugoslavia and Portugal would be badly hurt by cutbacks because they have
exported so large a share of their labor. Even without a return of migrant workers,
redquced demand and political uncertainties are leading to higher unemployment
in Portugal, Spain, and Greece. Unemployment already is severe in Turkey (11%)
and Yugoslavia (9%).

& %) 25X1

EUROPEAN INTEREST RATES SAG

Short-term interest rates for most Eurocurrencies have dropped in recent weeks
because of the widespread economic slowdown, the relaxation of US monctary
policy, and the continuing influx of oil money. Even though the reduction in
Eurocurrency rates is easing the downward pressure on the dollar, its value continues
to fall.

The Eurodollar rate has led the decline, slipping from 14% to 10% as short-term
US rates have moderated. Growth of bank loans has slowed in most European
countries; economic slack has reduced the demand for loans, and the larger
Eurocurrency banks have become more selective in extending credit. The short-term
depcsits of oil exporters now exceed the demand for loans by custumers deemed
creditworthy. Eurocurrency rates for three-month deposits of sterling, French and
Swiss francs, and guilders have declined 1 to 3.5 percentage points since Angust.
These rates now range from 15% to 9%.

Short-term rates already have dropped within the Netherlands. West German
rates may soon follow suit, since the central bank cut some short-term rates by
one-half of a percentage point late last month.

Central banks probably are to.erating or even secking an casing of European
short-term interest rates to keep their currencies from becoming overly attractive
relati' = to the dollar. The aim of maintaining competitive trade positions thus is
conflicting with anti-inflation goals. At their last mecting in Bascl, European central
bankers indicated they wished to continue their tight monetary policies. But if
dollar rates continue to decline, they probably will permit further reductions in
other rates to limit the upward pressure on their own currencics

25X1

25X1
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Interest Rates for Three-Month Deposits
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a IRAN: OIL REVENUES, BALANCE OF PAYMENTS,
o~ AND INVESTMENT FLOWS IN 1974
Gigantic oil receipts in 1974 will give the Shah a $9 billion cushion in forcign
reserves. lran's foreign payments surplus this year will total $8 billion, despite
) substantially increased imports and investment out{lows. The bulk of Iran's
. . skyrocketing reserves are held in dollars,

The cscalation of oil receipts during the sccond half of 1974 reflects the
two-month lag in payments by the companies and the bunching of retroactive
payments agreed to at midycar.

Despite the ballooning of exports in the sccond half, increases in imports
and capital outflows will result in roughly cqual payments surpluses for the two
7
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Irzn: Estimated Oil Receipts, 1973-74

Billion US $
1974

Total Ist 2d 3d 4th
1973 Qtr Qtr Qtr Qtr Total
Total 33 2.3 4.1 55 54 17.3

Receipts, excluding retro-

active payments 33 2.3 39 49 4.8 15.9
Retioactive payments 6.2 0.6 0.6 1.4

Iran: Balance of Payments, 1974

Million US $

Estimated Projected Prejected

Ist Hatf 2d Half Year

Export receipts 6,935 11,420 18,355

Oil 6,415 16,900 17,315

Non-oil 520 520 1,040
Import payments (f.0.b.) 3,620 4,030 7,650
Trade balance 3,315 7,390 10,705
Net services 235 -300 -535
Current account balance 3,080 7,090 10,170
Capital account (net) 900 -2,900 -2,000
Balance of payments and increase in reserves 3,980 4,190 8,170

halves of 1974. Through June, imports of industrial and military goods increased
markedly, whercas capital outflows under the Shah's foreign lending and investment
program were just getting under way.

During the second half, imports are slowing becausc of increased port
congestion and other transportation bottlenccks while capital outflows are picking
up momentum. lIran is prepaying about $1.5 billion of its high-interest debt. It
is also laying out an cstimated $2 billion in credits, investments, and advanced
payments for industrial installations, as follows:
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Million US $
Pakistan 250
India 140
IMF 700
IBRD 275
United Kingdom 400
France 300

Iran has just begun to devclop the institutions and cxpertise for its newfound
rolc as major lender and investor. In August, it cstablished a subministry for
investment and forcign aid within the Ministry of Economics and Finance. The
Shah will continue to determinc how and where Iran's monecy will go

25X1

25X1
* % * ¥

WORLD BAUXITE: EXPORT TAXES ON RISE

Other Caribbean exporters are expected to follow Jamaica's lead in boosting
bauxite export taxes. Pressure for higher taxes is being intensified at the meeting
this week of the International Bauxite Association in Georgctown, Guyana. Early
action by non-Caribbean exporters such as Australia and Guinca scems unlikely.

Attendance at Meeting

Charter Members Applicants for Membership Observers
Australia Dominican Republic Indonesia
Guinea Ghana Malaysia
Guyana Haiti
Jamaica
Sierra Leone
Surinam
Yugoslavia

Jamaica increased the export tax by 500%, to about $12 per ton, and linked
future increases to US aluminum prices. The other Caribbean exporters --
accounting for 30% of US bauxite and alumina supplies -- have already taken steps
to boost levics.

9

Secret

Sanitized Copy Approved for Release 2011/09/20 : CIA-RDP85T00875R001500150048-4



Sanitized Copy Approved for Release 2011/09/20 : CIA-RDP85T00875R001500150048-4
Secret

e Guyana imposced a tax on metal grade bauxite in September against the
small Reynolds operation, retroactive to | January; the company refusal
to pay has sct the stage for long-expected nationalization of its Guyana
propertics.

e The Dominican Republic has rejected an Alcoa offer to double tax and
royalty payments and is threatening the company with morc stringent
tax legislation.

e Haiti is demanding a tax increase in negotiations with Reynolds scheduled
to resume 11 November.

e Surinam has notified Alcoa that it wishes to begin negotiations; company
officials expect the government to demand a tax hike similar to the
Jamaican increase.

Except for Guyana, these countrics have moved cautiously in the face of strong
resistance by the aluminum companies. As marginal bauxite supplicrs, they are
vulnerable to company threats to closc down operations — now given increased
credibility by the responsc of Reynolds to Guyanese demands. Company leverage,
on the other hand, has been weakened by the tightness of world bauxite supplies,
the long lead times required to expand alternative supplies, and an unpromising
investment climate elsewhere. Reynolds, for example, has deferred action on a large
Australian project mainly because of government demands for a 51% equity share.

United States: Source of Bauxite
and Alumina Supplies!

1973

Origin Percent

Total 100.0
Domestic 8.7
Jamaica 39.2
Australia 20.6
Surinam 16.7
Guyana 6.7
Dominican Republic 4.5
Haiti 14
Other 2.2

1. Mctal content. Including imports of the US Virgin Islands.

10
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Meanwhile, Jamaica has opened the sccond phase of negotiations with two
of its six forcign aluminum companics. Kingston is demanding 51% cquity
participation in the subsidiarics, a sharp increase in the share of bauxite refined
into alumina locally, and reversion of bauxite reserves, The government appears
willing to casc its previous tax mecasurcs in exchange for coimpany concessions on
the new demands.

Producing countrics outside the Caribbean will move more slowly. Although

. Australia wants increased bauxite revenues, the Whitlam government is being pressed
by rising unemployment to casc restrictions on dircet foreign investment. In Guinea,

exports to the United States from lurge newly developed deposits are only now

getting under way, and additional foreign capitul is needed to complete projects.

25X1

VENEZUELA: IRON ORE PRICES TO RISE

US mills will have to pay substantiaily higher prices for Venczuelan iron ore
after Caracas nationalizes the industrv in Deccember.

The government has told US Stecl's iocal subsidiary that after nationalization
it will rencgotiate prices on contract exports to Western Europe, about 40% of
the total — a move that will bring higher prices. It also will scek higher prices
for shipments to the United States, which constitute 11% of total US supplics.
Prices for Venczuelan ore in recent months have been running abont 20% below
thc average for other US ore imports.

Venczuela is in a strong position to demand higher prices since it is not
concerned about export volume. In view of its large oil revenues, Caracas can afford
to conserve its iron ore reserves for use by its own steel industry, which is expected
to absorb all domestic production by 1985. Caracas also is awarc that US Steel,

. which now absorbs or resells 85% of iron ore exports, needs access to Venezuelan
orc for five to scven more ycars.

The new prices will be sct with an eyc toward avoiding short-term
unemployment and oth:r disruptions in the transition to government ownership.

25X1
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Japan: Stance at World Food Conference

Japanese delegates will maintain low profile at the World Food Conference.
While agreeing that developed nations must help increase food output in the LDCs
and continue food aid, Tokyo wants to avoid specific targets in the final resolutions.
It prefers to sit back and await a compromise on the issuc of food stocks. The
Japanese are willing to cstablish larger reserves either in Japan or in the United
States to meet their own requirements but oppose arrangements that would carmark
any portion for aid to other countrics. Although Tokyo favors using stocks to
help stabilize prices, it will not openly oppose US proposals that stress availability
of supply. Jupan's only initiative has been to proposc a food information systein
aimed at preventing repetition of unexpected grain purchases by the USSR and
China, which jeopardize Japanese access to supplics.‘

25X1

Soviets Short of Rooms for 1980 Olympics

The Sovicts face the mind-boggling task of accommodating 300,000-400,000
visitors to the summer Olympic Games in 1980. Embassy Moscow reports that
the head of Intourist, S.S. Nikitin, is in the carly stages of panic. Moscow now
has roughly 20,000 tourist beds in hotels, and they are alrcady so crowded that
Intourist must rent 6,400 residential apartments. Prior to the sclection of the USSR
as host for the Olympic Games, Moscow had plans for 45 ncw hotels, with 1
total of 20,000 beds, to be completed by 1980. Nikitin admitted that this plan
would have to be revised. STAT

Sugar Prices Continue to Soar

Rumors of a 400,000-ton Soviet purchase from the Philippines in the face
of ever tightening world supplics has sent world sugar prices soaring 33% in the
last threc weeks to 50.5 cents per pound f.0.b. Caribbean ports. Adverse weather
has alrcady hurt production in the Europcan Community and Eastern Europe and
apparently is now threatening damage to the Sovict crop. The poor outlook is
forcing the EC and the Communist countrics to turn to the world market because
the availability of additional supplics from preferential Caribbean sources is limited
by prior commitments tc other customcrs.\ ‘ 25X1
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Publication of Interest®

Romania: The Economy Since 1970 STAT
(ER RP 74-23, November 1974,

Romania boasts a 9% cconomic growth rate, thanks to tight central control,
accelerated imports from the West, and self-sufficiency in energy and foodgrains.
At the same time, Romanii remains one of the poorest natiras in Eastern Europe.
Industrial output has grown rapidly - with cmphasis on machine building and
chemicals, Agriculture has slowly cxpunded, output being held down by poor
weathei in 1973 and 1974, Romania has become the first Warsaw Pact nation
to conduct more than one-half of its trade with non-Communist countrics.

25X1
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GNP*
Constont Market Prices

INTERNAL ECONOMIC INDICATORS

Average Annunl
Growth Rate Since

WHOLESALE PRICES

lodusirial

Average Annual
Growth Rate Since

Peecent Change Percent Change
Latest  fram Pravious t Year Previnus tatest Trom Mrevious | Year 3 Maonths
Quarter  Quortur 1970 Eather Quarter Manth Month 1970 Latlier Earlinr
United States 1410 -0.7 3.2 -2.3 -29 United States Sap 74 0.8 9.8 21.8 26.5
Japan 410 0.8 5.7 =33 24 Japan Sep 74 0.1 11 30.7 a5
West Germany 0| -67 3.1 11| -29 West Germany Sep 74 | 03 8.9 | 147 7.3
France 731V 17 | -38 6.0 1.0 France Sep 74| 1.0 e | o279 | -7
United Kingdom 141 -3.5 1.9 <44 | -133 United Kingdom Sep 74| 1.5 s | 267 19.9
ltaly 713 1.9 3.7 53 17 ltaly Jul 74| 25 183 | 411 | 2a.2
Canada 740 0 5.7 49 0 Canada Jut 741 20 na | 246 1 122
INDUSTR!AL PRODUCTION® CONSUMER PRICES
Average Aanval Average Annual
Growth Ruate Since Growth flate Since
Percent Changé Percent Change
Latest Jrom Previous | Year 3 Months Latest  lrom Pravious 1 Year 3 Months
Month Month 1970 Eather  Earthere® Month Manth 1970 Eatlier Earhet
United States Sep 74 0.3 4.0 -1.0 -0.2 United States Sep 74 1.1 0.6 121 13.7
Japan Sep 74 0.2 5.2 -89 | -135 Japan Sep 74 1.3 1.7 23.8 191
West Germany Aug 74 0 25 -3.8 -1.9 West Sermany Sep 74 0.3 i8]} 1.3 2.9
France Aug 74 0 6.2 4.1 124 France Sep 74| 12 8.3 14.7 133
United Kingdom Aug 74 1.2 29 1.2 1.5 United Kingdom Sep 74 1.0 10.4 171 8.7
Italy Aug 74 -4.8 36 ~-08 0 Italy Aug 74 2.4 10.3 205 28.9
Canada Aug74 | 04 5.8 53 | -3.8 Canada Sep 741 o 8.7 10.9 9.7
RETAIL SALES* MONEY SUPPLY*
Current Prices Average Annual Average Annual
Growth Rate Since Growth Rate Since
Percent Ghange Percent Change
Latest from Previous 1Year 3 Months Latest from Previous tYear 3 Months
Month Month 1970 Eather  Earlier*® Month Month 1970 Eather  Earlier **
United States Sep74 | -12 9.7 86 | 178 United States Sep 74| 01 5.8 5.8 2.2
Japan May 74 4.7 13.0 159 -1.7 Japan Jun 74 1.8 17.9 165.7 17.6
Wast Germany Jun74| 15 1.7 2.0 1.5 West Germany Aug 74 0.8 9.1 96 | 10.8
France May74 | B.2 85 | 181 1.3 Erance Jun 74| 13 121 | 107 | 156
United Kingdom dun741 33 | 119 | 147 | 83 United Kingdom Sop 74 | -0.4 85 | 24 | 51
italy Apr 74 09 17.4 27.0 34.0 Htaly Jan 74 0.1 20.7 22.7 22.5
Canada Allg 74 2.7 12.9 194 249 canada SD[) 74 -07 11.8 6.6 -6.1
MONEY-MARKET RATES
Percent Rate of Interest
1 Year 3 Months 1 Month
Representatve Rates Latest Date Eatlior  Eatler  Eather
United States Dealer-placed finance papor | Oct23 | 9.38 | 7.75 | 11.45 11093
Japan Call money Oct 9 | 1250 8.75 | 12,90 |13.00
West Germany Interbank loans {3 Months) Oct 23 9,70 | 14.31 9.20 | 948
France Call money Oct 9 | 13.13 [ 1113 | 1400 J1375
United Kingdom Sterling interbank foan (3 ma) | 0ct23 | 1149 | 32,63 | 1338 | 1170 i:::'.’::",‘;,',‘.’;‘:l""; maths gorm
, pared
Canada Finance paper Oct23 | 1085 { 897 { 11.53 11119 with sverage for previous 3 months.
Euro-Dollars Three-month deposits Oct 23 1 10.85 9568 | 1331 l1160
6 November 1974
Office of Economic Research/CIA Note: US data provided by U3 government agencies
At
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EXPORTS* EXPGRT PRICES
l.ok, ‘ uss Avoragu Anmial
Camululive Growth Hnlu 'muu
Latest Month Purcent Changi— T
- Million US § Percent Lotest  from Provions 1 Year 3 Months
Mitlion US S 1974 1972 Ghange Manth Month 1970 Earlies Farlier
United States Sep 74| 8,286 | 71,575 50,428 | 4 United States Sep 74 07 | 128 299 307
Japan Sep 74 | 4,494 | 38,859} 25,70 | 50.8 Japan Sep 74 0.6 16,9 238 -1.3
West Germany Sep 74 | 7247 | 85,851) 48,743 | 35, West Germany Aug74 | 08 | 148 | 134 | -33
France Sep 74 | 4,015 | 34,313 26,667 28.7 France Jun 74 5 14.7 115 335
United Kingdom Sep 74 | 3.205 | 26.898] 21,148 | 28.2 United Kingdom Jul 74 1 | 135 | 254 | 304
Italy Aug 74 | 2484 | 10,026 13,533 | 406 ltaly May 74 1.9 138 30.8 4.7
Canada Aug7a l 2871 | 21,0211 18320 | 287 Canada May 74 14 | 147 43.2 55.2
IMPORTS' EXPORT PRICES Avetag Aomoa)
i verige Annua
lob, Cumulative National Gurrency Growlh Rate Since
Latest Month Peicent Changg™™
. — Mitiion US § Percent Latest  from Provieus 1 Year 3 Months
Million US § 1974 1973 Change Month Month 1970 Earlier Eathet
United States Srp74 1 8520 ) 73922 | 50481 44 United States Sep74 ¢ 07 ) 128 8.9 307
Japan Sep 74 | 4,079 | 30.474 | 22737 738 Japan Sep74 | -04 | 1.0 | 397 | 238
West Germany Sep 74 | 5433 | 47,852 | 37.050 | 29.2 West Germany Aug 74 | 2,0 58 | 228 | 248
France Sep 714 4,229 | 37,386 25,308 46.0 France Jun 74 33 1.1 28.5 425
United Kingdom Sep 74 | 4,174 | 35843 | 24.341| 454 United Kingdom Jut 74 18 | 138 | 333 | 208
Haly Aug 74 | 3173 | 24337 15140( g0.7 Ialy May 74| 13 | 139 | 402 | 523
Canada lAug 74 | 2,860 | 20590 | 14.884 383 Canada May 741 07 [ 122 | 313 | 447
TRADE BALANCE" IMFGRT PRICES Average Amma
fob./tob, National Currancy Growth Rate Since
Latest Month Cumulative  (Million US §) Peicent Change
Latest  frum Previous 1 Year 3 Munths
Miltion US § 1974 1073 Clmuge Month Month 1970 Eatier Earlier
United States Sep74 | -233 , -2347 - 2,284 United States Sep74 | _p2 | 194 543 | 22.0
Japan Sep 74 | 415 -818 | 3,059 | -3.674 Japan Sep74 | -05 | 168 75.6 43
West Germany Sep74 | 1.814 | 17,999| 11,892 6308 West Germany Aug 74 R 7.5 353 23.0
France Sep 74 -214 { 3,073 1.051 | 4,125 France Jun T4 0 15.6 81.5 37.0
Unned Kingdom Sep 74 | -879 [ -8.945| -3,193 | -5752 United Kingdom dul | na | 213 | st | 179
Italy Aug 74 | 70 | 5311 | -1.607 | -3.704 italy May74| 0% | 255 | 855 | 453
Canada Aug 74 1 432 1445|1014 Canada May 78l a7 | 110 | 30: | 628
BASIC BALANCE™ EXCHANGE RATES Spot Rote
Current and Long-Term-Capital Transactions As af 1 Nov 74 Percant Change from
Latest Period Cumulative (Million US §) 25 Qut
- D ) 9 M o
Million USS 1974 1973 Change PgSUS"” Dec 66 l,%s:c Iﬁgf;l;x 1974
United Statgs * ANl 12740 | -854 ) -2.184 | 1210 Japan oy 0033 | 2062 | 249 |-12.49 |-3.06
Japan Sep74 | 211 | -9,048 | -6674 |-2374 West Germany (et o 3886 | 5455 | 2530 | 980 | 003
West Germany Avg74 | -824 | 4558 | 6817 | -1.259 France wne) 02140 | 599 | 868 |-290 | 0.1
France 3N | -475 NA.|-2472 | NA United Kingdom 'Steiing |2.3370 1625 [-1031 | -5.0¢ | 017
’ United Kingdom 74| 84 84 |-1.033 [ 1,117 Italy iua 0.0015 |-6.25 [-12.73 |-1520 | o
Italy 741 [-2037 |-2037 | 975 |-3.012 Canada patan) 10158 (1013 | 180 | 1.81 |-0.10
Canada 741l -445 -613 -6 | -608
OFFICIAL RESERVES TRADE-WEIGHTED EXCHANGE RATES”"
Billion US § As of ! Nov74 Percent Change from
Latest Menth __
VYear 3 Monihs 180 19Mar 25 0ct
Endal  Billion US $ Jun 1970  Earher Earlier Dec 66 1an 1973 1974
United States Sep 74 15.9 145 129 14.9 United States -1447 -5.19 140 0.00
Japan Oct 74 | 135 41 140 | 132 Japan 1229 | -1.22 [-13.03 |-0.06
West Germany Sep74 | 328 88 353 4.2 West Germany 31.00 | 14.00 8.96 (-p.19
France Sep 74 8.6 44 11.2 8.2 France -16.03 | -2.68 | -5.15 | psg
United Kingdom Sep 74 7.2 28 64 6.7 United Kingdom -35.38 |-21.13 | -6.70 | p.pg
Italy Jun74 | 53 a7 BO | 67 Italy -2859 [-27.23 [-20.27 |-g1a
Canada Sep 74 5.8 43 5.7 6.1 Canada 1.85 1.06 1 270 {-p.12
*Seasonally adjusted, “"Wcinhling is based on each listed country’s trade with 16 other industrialized
“wewerted info US dollars at currant markat rates of exchange. countries to reflect the competitive impact of exchange-rate variations
among tha major currencies.
3 November 1974 A2
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METAL PRICES

(Monthly Average Price)
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COMMODITIES Cash Prices —
4 Nov 28 Oct AS:;Z;G Avcerage
' Copper-LME (¢ per pound) 63.9 63.2 65.7 94.1
Copper-US (¢ per pound) 75.6 75.6 823 59.5
Lead-LME (¢ per pound) 24.7 24.2 243 21.5
Lead- US (¢ per pound) 24.5 24.5 2455 186.5
Zinc-LME (¢ per pound) 36.8 36.5 410 53.0
Zine-US (¢ per pound) 38.0 38.0 37.4 20.4
Tin-LME (¢ per pound) 331.7 32092 414.7 245.0
Tin-US (¢ per pound) 366.2 361.0 416.0 2459
Steel scrap (S per long ton) N.A. 119.7 1144 67.4
Platinum<¢US dealer ($ per troy ounce) 184.0 188.0 171.6 167.6
Piatinum-US producer ($ per troy ounce) 190.0 190.0 190.0 158.0

*Approximates world market price frequently used by major world producers and trader-,
although only small quantities of these me:als are actually traded on the LME.
**Producers’ price, cavers most primary metals sold in the United States.

15107 tQuoted on New York market. 11 Composite price for Chicago, Philadelphia, and Pittsburgh.
504545 10-74
A-3
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AGRICULTURAL PRICES

{(Monthly Average Price)
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SUGAR ~ COTTON FOOD INDEX*
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* This is a compiled index by the Economist
for 16 food commodities which enter international
trade. Commodities are weighted by 3-year moving
averages of imports into Industrialized countrles.
COMMODITIES Cash Prices

4 Nov 28 Oct Sep 74 Oct 73
Average A erage

Wheat—-Kansas City #2 Hard Winter ($ perbushel) 5.08 5.01 4,38 4.72

Corn—Chicago #2 Yellow ($ per bushel) 3.61 3.54 3.56 2.37

Soybeans—Chicago #1 Yellow ($ per bushel) 8.15 7.30 7.59 5.62

Sugar—-World Raw New York #11 (¢ per pound) 50.50 43.00 34.40 9.60

Cotton-Memphis 1% ($ per pound) 04460 (04290 C4900 0.7560
584544 10-74 A"‘
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